Frequently Asked Questi ons UP Land Deal

VWhat is the size of the land for sale?
About 390, 000 acres that span across 10 counties stretching from
Tahquanenon Falls to the Porcupi ne Munt ai ns.

What is the nonetary value of this | and?
According to the July 26 article in the Detroit Free Press,
estimates start at $150 million or nore.

Wiy does the Kanehaneha Schools in Hawaii own land in Mchigan’'s
UPpr.?

Since 1994, the entire 390,000 has been owned by the Kanehaneha
Schools (KS), a Hawaiian trust founded to benefit native
Hawai i an children. The trust was originally a partner in owning
the land with Benson Forests.

What’ s the solution for the state?

The state is working with The Nature Conservancy on this once-
in-a-lifetine opportunity to keep this land as a working forest
with roughly 90%of it remaining in private ownership providing
jobs and taxes to local comunities. Qur solution will also
ensure public access for recreational activities while keeping
our UP forests and rivers healthy and vibrant.

What is the state and The Nature Conservancy trying to get out
of this?

W'd like this land to |l ook very nmuch like it is today in the
future — with nore than 90%of it as a working forest that
provi des jobs and taxes to local communities, offers
recreational opportunities through public access and serves as
an inportant wildlife corridor that hel ps keep our UP forests
and rivers healthy and vibrant.

Are you going to make this land a state or national park?
At | east 90% of the land wll be kept in private ownership and
payi ng | ocal property taxes.

How can the state afford to do this?

The state can’t afford not to do this. If this land were
fragnented and the | and goes out of tinber production, it could
hurt the tinber industry and all of its jobs, the tourism and
recreational value of the U P. and the healthy forests, rivers
and | akes within this |andscape.

Frequently Asked Questions 1 9/ 12/ 02



Have you conmitted funds to this project?

The Nature Conservancy is conmmtting to working with the state
of Mchigan on this project with the full resources and capacity
that both entities can offer. We can’t afford not to do this—
it’s too inportant to the UP

How wi Il this help UP counties financially?

The tinber industry brings $3.5 billion per year and 10, 000 jobs
to the U P. W want that to continue. In addition, tourismon

t hose forest | ands produces another $5 billion and 40, 000 j obs
for Mchigan. W want that to continue as well.

WIl any of the land be allowed to be devel oped under your plan?
We're tal king about a sustainabl e devel opnent sol ution which is
focused on forestry. |If the land al so contains non-forest
assets, it is possible some of those could be devel oped.

Wiy involve The Nature Conservancy?

It’s inportant that the State of Mchigan find a solution to
this property that protects it as a tinber resource for future
jobs, for public access and recreational opportunities and to
keep the healthy forests, rivers and | akes intact. The Nature
Conservancy is comritted to supporting the Governor with its
full resources, skills and expertise.

Wuldn't it be better for the U P. econony if it were devel oped?
This is a once-in-a-lifetime opportunity to protect the U P.’s
econom ¢ base of tinber and outdoor recreation and to preserve
the U P.”s natural heritage. There is no better sol ution.

How woul d devel opnent inpact hunters, snowrpbilers and ot her
out door ent husi asts?

If this land is fragnmented by the next owner, snowmbile trails
coul d be broken up, hunters and fishers could | ose access to

t housands of acres, and nost inportantly, there could be an
enor nous di sruption of up to 20 mles of rivers, 160 inland

| akes and hundreds of thousands of acres that support a
diversity of wildlife that attracts outdoor enthusiasts to the
u. P.

What is a working forest easenent?
A wor ki ng forest conservation easenent woul d:
» Restrict the subdivision and devel opnent of | and under
easenent ;
» Allow for sustainably managed forestry;
> Maintain private ownership;
> Run with the | and deed in perpetuity.
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